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 Aditya Puri, the CEO of HDFC Bank, has called upon the government and the RBI to hasten a rate cut con-

sidering the economic slowdown triggered by the COVID-19. India is likely to be under a virtual shutdown 

till 31st March and that would mean substantial loss of production, demand and income levels. In the light of 

the impact of the COVID-19, Puri has also sought relaxation in NPA classification of banks, especially in the 

retail portfolio. The industry is already demanding extending the time limit for NPA classification from 90 

days to 180 days. HDFC Bank has been one of the big banks to take a price hit. 

 

 The Gems and Jewellery sector is estimated to lose nearly Rs.75,000 crore ($10 billion) as a result of the 

global slowdown in demand caused by the COVID-19. The shutdown across key cities has resulted in zero 

footfalls in most of their stores resulting in the huge loss of business for the sector. The industry has already 

sought immediate relief measures to reduce the pain for the gems & jewellery sector. The sector has been ask-

ing for extension of at least 180 days for repayment under the Gold Metal Loan (GML) scheme. The sector is 

also calling upon the government to reduce the gold customs from 4%. 

 

 The US Federal Reserve literally drew out a blank check assuring the businesses that it would continue unlim-

ited quantitative easing (QE) till the time production and output levels came back to normal. This comes on 

top of the $1 trillion of liquidity already infused and rates cut all the way back to the zero percent levels. The 

Dow Jones Index was hardly impressed as it gave up another 600 points in early trades on Monday. The Dow 

had closed nearly 1000 points lower on Friday as the number of persons afflicted by Coronavirus in the US 

crossed 35,000 and the casualties were above 600. 

 

 On Monday,  the Sensex and Nifty got locked at lower circuit for the second time in less than 2 weeks as the 

Coronavirus appeared to be gaining roots in India too. The markets took a hit across the board with the bank 

index worst; correcting nearly 18% in a single day. Even a stock like RIL, which had led the rally since 2017, 

touched a 2-year low. A total of 1200 stocks touched 52 week lows clearly underlining that the momentum 

had started favouring the bears. The Nifty and Sensex are down by nearly 32% from the peak levels and are 

firmly in bear territory. On the Sensex and Nifty there were zero gainers. 

 

 The GDP growth downgrades are now coming thick and fast. UBS has downgraded India’s GDP growth for 

the fiscal year 2020-21 from 5.1% to just 4%. This will be the lowest full year growth in nearly a decade for 

India. UBS is of the view that the impact of the COVID-19 is likely to be far reaching and may linger all 

through the next year. It may take a long time for the industry to regain momentum, which is why  UBS has 

downgraded the growth for the next year. UBS targets 4.8% for the fiscal year 2019-20 but now even that 

sounds a little far-fetched due to the lingering impact of the virus and the shutdowns across India. India has a 

much tougher task to contain the virus spread considering its population and the crowded cities and over-

loaded transport system. UBS also expects consumption to take a hit. 

 

 In a move to enter the feminine hygiene sector in a big way, Hindustan Unilever has decided to buy the inti-

mate feminine hygiene brand from Glenmark. Personal care is one of the focus areas of Hindustan Unilever 

and it sees tremendous potential in that segment. Apart from paying for the deal largely in cash, HUVR will 

also pay royalty to Glenmark for 3 years. Glenmark will transfer the IPR including trademarks, design and 

know-how related to the V-Wash product. HUVR believes that intimate female hygiene is yes to take off in 

India in a big way but sees tremendous potential for growth in the segment. 
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